
Highs & Lows:
What’s moving 

markets and why

www.garthfriesen.com/blog
(Click here to receive notifications of new posts)

April 2nd, 2018

http://www.garthfriesen.com/blog


Oil & gas infrastructure firms continue to get hurt due to 
changes in tax legislation. At a 2.61% spread to high yield, 
they are at the cheapest valuations in recent history.
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MLP Sector



High growth tech stocks underperformed last week, 
but are still massively ahead of the S&P over the last 
year.
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FANG Plus Stocks



Change in fortune, literally, 
for holders of crypto 
currencies in 2018 compared 
to 2017.
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Crypto Currency Returns



Funding spreads such as LIBOR/OIS remain elevated 
and are causing concern in the money market.
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Money Market Stress



Computers and electronics account for the bulk of 
the trade deficit with China.
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China Trade Figures



Inflation concerns are haunting Turkish assets. Both 
bonds and the currency are under pressure and have 
underperformed other EM markets.
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Turkish Lira



The average daily range for the S&P is almost 3 
times greater so far in 2018 compared to 2017.
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S&P Daily Range



Post-Italian election relief, a ratings upgrade and grab 
for yield/duration have all contributed to the 
compression of 10Y Spanish bond yields to Germany.
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Spanish Bonds



The 7 bp rally in 10 year rates this week brought the 
2’s/10’s UST curve to flattest level this cycle.
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Yield Curve Flattening



Individual investor stock market sentiment has turned 
negative. The excessive bullishness from earlier in the 
year has been eroded.
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Investor Sentiment



Disclaimer:  Unless otherwise specifically stated, any views or opinions expressed 
herein are solely those of the individual author and may differ from the views or 
opinions expressed by other areas of III Capital Management and its affiliates 
(collectively, “III”).

The materials is not intended as a recommendation or an offer or solicitation for 
the purchase or sale of any security or financial instrument, or to enter into a 
transaction involving any financial instrument or trading strategy, or as an official 
confirmation or official valuation of any transaction mentioned herein.  Any pricing 
information provided is indicative only and does not reflect a level where III is 
prepared to execute a trade. Nothing in this material should be construed as 
investment, tax, legal, accounting, regulatory or other advice (including within the 
meaning of Section 15B of the Securities Exchange Act of 1934) or as creating a 
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